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The Current Characteristics and Problems of the Informal Lending in
China as Well as its Legal Countermeasures

Xt Yue-min

( Legal Research Institute of Chinese Academy of Social Sciences Beijing 100720 )

[Abstract]In China the current informal lending market has entered into the advanced stage and the capital
supply and demand are both flourishing in the market with which the development trend of it goes rapidly popular in
internet economy. However due to the out-dated relevant legislation for informal lending the absence of market su—
pervision and the prominent role of judiciary in settling the disputes the whole market embodies a series of charac—
teristics such as the endogeny of origin and development the diversification of investors the electronization of
transaction form the scatteredness of legal rules the embarrassment of its legal status and the judicial judgment re—
lying much more on the guiding interpretation etc. In this case the problems which are becoming more and more
outstanding include the subjective status of private lending organizations the determination of validity of private lend—
ing contract the legal regulation of the interest rate of informal lending the risk control of network lending platform
and the information monitoring of transactions of informal lending. It is the inevitable choice for the legal regulation
of informal lending in the construction of financial ecology to strengthen the supervision legislation and the active law
enforcement of supervisor to standardize the informal lending behavior according to law and to crack down against
the usury.

[Key words Jinformal lending; usury; market supervision; legal regulation; Lender’s Act



