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Abstract: According to the principle of “investment relationship” in a market economy, the legal system
for property rights of public — owned enterprises has changed significantly, and this has been affirmed by Arti—
cles 55, 67, and 68 of the Real Right Law. Under the circumstances, it will not only be illegitimate, but will
also damage the interests of other investors and the third party if continuing to insist the theory of “state unifies
rights of ownership ”and postulating that the public — owned enterprise’ s property right belongs to the state. In
public — owned enterprises, investors’ stock rights and corporate ownership are two mutually independent right
mechanisms. Therefore, in order to further promote the institutional innovation of China’ s public — owned en—
terprises, it is necesary to distinguish the equity interest and corporate ownership in public — owned enterpri—

ses.
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