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Abstract Rules on securities registration and settlement are
optimized since amendment of Securities Lawand implementation
of CSRC Administrative Rules on Securities Registration and
Settlement, based on principle of mutual counterparty, tier
settlement and DVP. However, in practice, there is still
misconception on the interpretation of depository and juridical
power of the CSRC administrative rules. Fire wall between the
clearing house and their members is realized to some extent,
settlementbetter than registrationand depository, although the
trading links between the securities firms and stock exchanges
remainunchanged. Abalance between systemstabi lityand investor
protectionshouldbestrickenthroughlegislationimprovenent.
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