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[Abstract] Indirect holding is the mainstrean method of holding securities in the international securi-
tiesmarket There are o gppaches o the detemination of the legal nature of interests in indirectly held s=-
curities one is o include it into an expanded proprietary concept, the other is b create a brand newv type of
right tailored for such securities A s o the conflict of lav, the principle of relevant intemediary gpproach
(PRMA) isgainingwider acceptance W ith the opening up of China’ s scuritiesmarket, indirect holding,
egecially crossborder indirect holding, will becane increasingly popular As a rewlt, China' s legal provi-
sions on key isaes such as the legal nature of interests in indirectly held securities and applicable lavs urgent-
ly need 1o be mproved
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