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Multiple Utilities of Contributed Capital and
the Safeguarding Measures
Chen Su

Abstract: The recent major revisions of the Chinese Company Law have in effect weakened
the functions of the contributed capital system. Nevertheless contributed capital in essence has
irreplaceable legal and economic utilities: it is the precondition for the trading in shares to
become trading in rights and the basis of the diversity of the method of capital utilization. The
treatment of the functions of contributed capital merely from the perspectives of corporate
autonomy and the protection of creditors’ interests is the underlying cause for the narrow — minded
view on and the fragmentation of the contributed capital system. In the future the Company Law
should re — attach importance to contributed capital system on the basis of autonomous choice
between subscribed capital system and contributed capital system and reconstruct the measures for
safeguarding the full realization of the utilities of contributed capital such as the legal capital
verification report system.
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