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Abstract: Under the current law framework in China, it is still controversial whether the investors can apply the suitability
principle to pursue civil liability for the loss resulted from unsuitable recommendations. Based on the relationship between the
investors and the broker-dealers, this paper clarifies the suitability obligation of broker-dealers, and discusses the development of
the civil liability system for the violation of suitability principle from the technical point of legislation, which might be helpful for
practice.
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