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Market Fair Competition Review: Multiple Games and Institutional Perfection
Wu Tong' Xi Yuemin®

Abstract: Fair competition examination has outstanding institutional value in preventing and controlling government's
excessive intervention in economy and maintaining free and fair competition in market. In modern social science,
game theory has become a basic tool to study group interaction and rational decision making in the existence of con-
flict and cooperation. Taking game theory into the analytical framework of industrial policy and competition law can
effectively identify and explain all kinds of legal problems and their fundamental causes in the operation of fair compe-
tition examination system, and then form reasonable expectations between the system incentive and its stability and
the system flexibility and its evolvement. Fair competition examination involves multiple game relations between cen-
tral and local governments, between local governments, between different government departments and between gov-
ernment and market, including inter-governmental power game with self-interest as the center and antagonistic game
or "collusion symbiosis" between government and market based on public interest considerations. The continuous opti-
mization of the fair competition examination system requires the systematic construction of compatible administrative
incentive and supervision and governance system.
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